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EDITORIAL: A Goldilocks scenario for 2021

Florian Marini, CFA, CMT 
Chief Investment Officer

Christmas came early this year, with the  
announcement in November of extraordinarily good  
interim phase 3 test results for several vaccines. The  
final act of the pandemic drama has begun, even  
though the events of the past year will no doubt leave  
some lasting marks on our economies.

The 2020 recession was atypical in that it was  
supply-side driven (the issue was not whether  
consumers wanted to eat out, but whether they were 
able to do so) and also terribly intense. Central banks 
and governments stepped in with unprecedented speed 
and means, precisely to keep the downturn as brief as 
possible. Their actions were of paramount importance 
in preventing the supply side woes from contaminating 
demand.

The recovery is of a global nature and proved strong 
through October, before shifting down a gear. Right now, 
the situation looks particularly complex in Europe, with 
some countries reinstating lockdowns and others lifting 
restrictions – albeit perhaps for only a short time given 
the looming third wave. Short-term activity indicators 
have deteriorated significantly and are not expected to 
improve in early 2021.

A double-dip recession in Europe thus appears likely, 
though hopefully mitigated by firm economic activity 
in other regions. US growth, notably, should continue 
to recover, thanks to significant stimulus and no risk 
of a generalised lockdown (GDP growth of ca. 4% is  
expected in 2021 vs. a 3.6% drop in 2020). The Asian  
upturn is also strong, the region having seemingly  
managed to successfully address the health crisis.  
Asia ex-Japan GDP is set to grow 6% in 2021 (vs. 0.7% 
in 2020), while Japanese growth should rebound from 
-5.3% to ca. +3%. China was the first country to move  
out of recession and its growth is improving month  
after month, with a low risk of another wave given how 
efficient the country is in containing the pandemic (the 
Caixin Manufacturing PMI stands at a 10-year high). 

The USD 18.4 trillion of negative yielding debt is forcing  
investors to chase returns in riskier asset classes such as 
equities

The incoming US administration should finally 
bring more normality and reduce market risk. The 
odds of a full-scale trade war have for instance declined  
significantly – a positive for both China and Europe. A 
split Congress will reduce the likelihood of disruptive 
regulation or corporate tax hikes, two further positives 
for equity markets.

Having already injected trillions of dollars into the  
system, through lower rates and asset purchase  
programs, central banks are expected to remain very  
accommodative in 2021. The ultra-low rates regime 
could normalise, with a slight uptick, but a new  
regime of rising rates does not lie ahead. The amount  
of negative yielding bonds is at a historical high (USD  
18.4 trillion) and will continue to push investors away 
from their preferred habitat, forcing them to chase  
returns in riskier asset classes such as equities. 

A strong recovery in corporate earnings is projected 
for 2021, alongside the economic pickup. According to 
IBES, global earnings should grow by some 30% (22% 
for the S&P 500 index, 40% for the DJ Europe Stoxx 
600, 47% for the Topix and 34% for emerging markets). 
These expectations are impressive and will power equity  
markets. Still, given the extent of the 2020 collapse, the 
2019 peak in earnings will only just be exceeded in the 
US, while Europe will remain short. 

From a technical perspective, the year is ending on 
a dual note. On the one hand, participation in the rally 
is incredibly broad, including most sectors and the full 
spectrum of market capitalisations – the small- and  
mid-cap segment having made a clear comeback. 
This, according to history, is the sign of a healthy and 
still young bull market. On the other hand, sentiment  
indicators (such as put/call ratios or investor intelligence 
surveys) are pointing to a form of euphoria – usually a 
bearish signal. A correction within the uptrend thus  
appears to be the most probable scenario.

To sum up, a double-dip recession in Europe is a  
likely prospect at this point, fortunately mitigated by  
continued firm growth in the US and Asia, as well as 
the positive endpoint on the virus front. Beyond the 
first quarter of 2021, the global economic picture should  
be relatively ideal, with firm growth, low inflation and  
continued monetary and fiscal support of an  
unprecedented scale. The USD 18.4 trillion of negative 
yielding debt will continue to push investors towards 
risky assets. Strong corporate earnings growth will 
drive equity markets higher despite demanding  
valuations. With sentiment indicators currently in  
“euphoria” territory, a short-term correction could  
occur before year-end or at the onset of 2021, but within 
a continued uptrend. Our 2021 outlook for risky assets, 
such as equities, is positive. 
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SWITZERLAND 

As 2020 comes to a close, a year that saw Switzerland experience its most severe but also  
shortest recession ever, the stock market is more or less back to where it was in early January, as  
if nothing at all had happened. The same, unfortunately, cannot be said of the wealth creation,  
since it will probably take another two years for the country to return to pre-crisis levels, nor of 
certain economic sectors, where upheavals have been such that business models could be  
durably challenged. 

Switzerland weathered the crisis in a rather better  
fashion than most of its neighbours. Indeed, although 
GDP is still 2% short of its pre-crisis level, the overall 
loss of added value proved lesser than elsewhere. The 
shock was massive in absolute terms, but a number 
of assets helped the country absorb it. These include 
the scale and speed of company support measures  
(covid-19 loans, short-time work) but also the structure 
of the economy, heavily dependent on pharmaceutical  
exports, which helped offset part of the shortfall.

All told, according to the federal panel of experts, 
Swiss GDP should decline by “only” 3.3% in 2020, 
less than the 3.8% predicted in October. The recovery  
since the spring has proved stronger than expected  
and although some indicators did weaken in October 
and November, amid a second wave of infections, this 
does not suffice to call into question the overall trend. 
Of course, the situation is not uniform across sectors,  
as evidenced by the behaviour of Swiss exports.  
However strong their recovery since May, most export 
sectors have still not fully recovered from their first half 
woes.

Because of this resilience in 2020, and the fact that  
the virus will not have completely disappeared next 
year, the 2021 rebound will be weaker than foreseen 
until recently. GDP should post growth of only 3.0%,  
compared to expectations of 3.8% last October. And it 
will take another year, perhaps two, to reach the end of 
2019 wealth level.

«  Because of this resilience in 2020, and the 
fact that the virus will not have completely 

disappeared next year, the 2021 rebound will be 
weaker than foreseen until recently. »

The overall loss of value added proved lesser in Switzerland than elsewhere 
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Anick Baud, Senior Fund Manager 
Florian Marini, Chief Investment Officer

The various export categories have still not fully recovered 
from their first half woes

The trend is still favourable for small- and mid-caps

Here too, the situation varies greatly from one  
company to another and from one sector to another.  
Of the 200 or so stocks that make up the SPI index, 
45% are posting a positive performance, while 55% are 
ending the year down. 

Not surprisingly, the best performers are the  
companies that benefited greatly from lockdowns 
and from the changes that the virus brought to our 
daily lives, Logitech or Swissquote for instance, as 
well as those whose business and earnings were  
directly boosted by covid-19 medical needs, such  
as Lonza, Bachem, Tecan or Sensirion. At the other  
end of the performance spectrum are the companies  
dependent on sectors that suffered the largest hit  
(tourism, services, insurance, etc.).

As a result of the drop in earnings, Swiss equity  
valuations have reached historical highs. Still, we  
maintain a constructive view on this asset class. The 
lack of investment alternatives in a low interest rate  
environment should continue to support share  
prices, particularly those of cyclical companies. 

In addition, the hope of a return to normalcy, thanks  
to future vaccination campaigns and the deployment 
of new stimulus measures that will facilitate the  
rebuilding of inventories and a resumption of  
productive investments, should enable a strong  
rebound in earnings over the next two years.

As for the trend that began this summer in favour 
of small- and mid-cap stocks, it looks set to continue,  
supported by a general improvement in the various  
confidence indicators.  

Despite this difficult economic environment, the Swiss 
equity market managed to recoup all of its March loss 
within a few months and even finished the year with a 
slight increase compared to the end of 2019.
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EUROPE 

Europe is expected to take a turn for the worse before getting better, both from a health and  
economic point of view. A double-dip recession may indeed already be underway, fortunately 
within a positive global environment – thanks to Asia (China mainly) and the US. Starting in 
the second quarter of 2021, however, we expect the European economy to recover significantly.  
Together with still low inflation and very accommodative monetary policy, this makes for a  
supportive context for risk assets.

The coronavirus saga continues in Europe. The  
second wave has grown bigger, forcing government to  
reinstate partial or even strict lockdowns heading into 
the Christmas holiday period. 

The recovery that begun in July had accelerated  
markedly by October, with almost all European  
countries back into expansionary territory according to 
the manufacturing PMI gauge. Since then, the share of 
countries in expansionary territory has already fallen 
back to 67%. France, Spain and Denmark, notably, have 
dropped below the 50 thresholds, even though the  
European Union (EU) as a whole remains above (at 
53.7). As for the services PMI, it is back into recession 
territory across all the major European countries. With 
short-term activity indicators (such as the mobility  
tracker) losing steam and a third wave likely to hit  
Europe in the first quarter of 2021 (before the vaccine  
impact), a double-dip recession is more than likely. 

Having rebounded between May and October, both 
PMI indices are moving down again because of the  
partial lockdown measures. The services PMI is already 
in clear recession territory.

Firm economic activity in the US and Asia should, 
however, help mitigate the intensity of this double 
dip. In the US, significant stimulus and only limited  
lockdowns suggest that the recovery should continue 
to proceed. The Asian upturn is also strong, the region  
having seemingly managed to successfully address the 
covid-19 crisis. China was the first country to come out 
of recession and its growth is improving by the month, 
with a low risk of another wave given how efficiently the 
authorities have dealt with the pandemic. The risk of a 
full-scale trade war has also receded significantly with 
the incoming US administration. 

As such, our scenario for the European economy 
is that it will likely end 2020 down 8%, with the first  
quarter of 2021 proving hardly any better but a recovery 
from then onwards – closing 2021 on GDP growth of at 
least 4%. 

Fiscal and monetary stimulus should continue to 
power this recovery. The ECB expanded its balance sheet 
by EUR 3.2 trillion during 2020 and recently upped its 
Pandemic Emergency Purchase Programme by EUR 
500 billion (to EUR 1.85 trillion). This means continued  
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« The EU Recovery Fund has been finally 
approved. For the first time ever, the EU is 

showing clear unity and solidarity. »

Stoxx 600 forward 12-month earnings growth vs DJ Stoxx 600

Value outperforms when rates are rising

plentiful liquidity injections into financial markets, via 
bond purchases of some EUR 20 billion per week! This 
accommodative policy is to stay in place until March 
2022 at least. 

The EUR 750 billion EU Recovery Fund, blocked by 
Hungary and Poland over a clause that ties funding to 
respect of the rule of law, has been finally approved. For 
the first time ever, the EU is showing clear unity and  
solidarity. Beneficiary countries must submit a recovery 
program that includes structural reforms and is  
approved by the other EU members. For years, at each 
of its meetings, the ECB has tried – in vain – to push 
EU countries into adopting structural reforms. This  
Recovery Fund finally brings the hope of such  
transformation. It will be a game changer for the  
region, opening the door to greater solidarity and thus  
significantly decreasing the risk of breakup (of the like 
that existed in 2011-2012).  

As the European economy recovers in 2021, so 
should earnings, to the tune of 40%. Forward 12-month  
earnings growth has already turned up and should  
continue to improve as the year progresses. Still,  
earnings are unlikely to return to their 2019 peak before 
2022 and the pandemic will leave lasting marks on some 
sectors.

Turning to equity markets, the publication of  
extremely impressive interim phase 3 results for covid-19 
vaccines caused indices to surge, and value sectors to  
significantly outperform their growth peers.

With value having underperformed the market for 
15 years, is now the time to step back in significantly? 
History shows that value stocks/sectors outperform the 
market (and the growth factor) under three conditions: 
firm economic growth, rising yields and a steepening 
yield curve. While we do expect a strong economic  
recovery in 2021, longer term GDP growth should re-
main below potential and the recently mounting deficits 
will not help (a rising debt to GDP ratio has been shown 
to weigh on GDP growth over the long run). On the  

interest rates and yield curve fronts, some normalisation 
(i.e. a slight increase) should occur in the short term, 
but we do not expect radical change on a longer-term  
horizon. So, while value dynamics are currently  
positive and provide some near-term opportunities, we  
do not see them – magically – prevailing over time. The  
very cyclical nature of the European small- and mid-cap  
segment does make it likely to continue to outperform 
the market during this value-driven recovery period 
though.

In conclusion, our macro-economic outlook is  
unchanged: we expect the European recovery to lose  
momentum during the final quarter of 2020 and 
1st quarter of 2021. A double-dip recession is not an  
unlikely prospect at this point, fortunately mitigated  
by continued growth in the US and Asia and the  
positive covid endpoint. From then on, the recovery 
will prove strong. The unprecedented government and  
central bank support should continue for the  
foreseeable future – warranting an also unchanged  
long-term positive view on European equities. During 
the recovery period, the very cyclical nature of the  
European market should drive outperformance vs.  
global equities.
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UNITED STATES

The timeline for a normalisation is starting to take shape. The large amount of excess savings 
accumulated by households during the past year, combined with increased opportunities to 
spend, should translate into strong economic growth. 

US GDP growth expectations

Going into the final quarter of 2020, the efficacy of the 
covid-19 vaccines being tested was the most important 
risk in terms of the timeline for recovery. Today,  
deployment of these vaccines has begun and, despite 
some delays in the ramp-up of production, hopes are 
set to become reality – a testimony to the spectacular  
advances of the past few years in life sciences. That 
said, while the end of the pandemic is in sight, it is not 
at hand just yet. The situations vary greatly across states 
and restrictive measures will be implemented or lifted  
locally throughout the winter, depending on new  
infection numbers and hospital capacity.

The outlook for 2021 has started to take shape. The  
states have the authority to decide how to proceed 
with respect to vaccinations but, generally speaking,  
healthcare workers, elderly people and other high-risk 
individuals should be largely immunised during the 
first quarter. Vaccines will then become available to the  
younger and healthier population groups, meaning that 
the situation should be starting to look quite normal  
already by the summer.

The foundation for an economic recovery is quite 
strong in the US. Employment is improving, even  

though there is still a long way to go. The pandemic hit  
only part of the workforce: low-skilled workers were  
those most affected by lockdown measures. Still,  
demand for labour is about to improve markedly in  
2021 and, on aggregate, boosted unemployment bene-
fits more than offset lockdown-related income losses –  
resulting in household income growth in line with that 
of the previous years.

Household income and savings rate
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Operating margins: IT sector vs S&P 500 ex-IT

« The obvious question for equities pertains to 
valuations, which have expanded steadily in 

the absence of unexpected setbacks to the  
coronavirus recovery. »

This has resulted in an interesting situation in terms 
of household balance sheets. Spending on goods  
declined at first but then recovered fast, while spending 
on services fell more and remains subdued, because of 
drastically reduced opportunities to spend. As a result, 
households have accumulated more than USD 1 trillion 
of excess savings, or some 5% of GDP.

It remains to be seen how these savings will be  
deployed. It is safe to say that there is significant pent-up 
demand for discretionary services that will become  
available again as the year progresses, and that such 
spending does not have to take place at the expense of 
retail goods. Shortages in supply will probably become 
apparent in food services, recreation and travel. As  
observed during 2020 in some of the retail good  
categories boosted by lockdowns, fast emerging demand 
pushes prices up. As such, and with a broader selection 
of segments participating, inflation stands to increase. 
Many restaurants and other small businesses have  
closed for good. Given the ample availability of  
capital, however, new service businesses will eventually 
step in to fill the void – meaning that this possible  
inflation spike should not be very structural in nature.

Corporate profitability is improving, and 2021 will see 
strong earnings growth. The companies that suffered  
covid-related problems are recovering strongly, while 
those that did not are supported by secular trends and 
continue to do quite well. 

The rising valuations of the past decade, beyond 
what they owe to monetary conditions, are largely  

attributable to underlying structural change, whereby 
capital-light companies (mainly in the IT sector) with 
secular drivers, high profitability and low cyclicality 
are posting the fastest growth. This combination of fast  
growth, low risk and high profitability naturally  
commands rich valuation multiples and, as the weight 
of these companies in the index grows, so does overall 
valuation. IT became the largest S&P 500 sector in 2008 
and, at 28%, now has a weight double that of the second 
largest sector.

With restrictions being lifted, households in good  
shape and political tensions receding slightly,  
corporate profits are growing fast. The obvious  
question for equities pertains to valuations, which have  
expanded steadily in the absence of unexpected  
setbacks to the coronavirus recovery. S&P 500 EPS  
growth of 22% is projected for 2021, while the Russell 
2500 index, made up of smaller companies less  
shielded from macroeconomic fluctuations, should 
see EPS grow ca. 35%. Beyond the recovery year, these  
growth rates will obviously subside but, given the  
healthy economic fundamentals and lax monetary  
policy, should remain above average for a while 
longer. The S&P 500 is currently trading at a 2021  
price/earnings ratio of 22x. As faster earnings growth ma-
terialises, this multiple should come down somewhat – 
albeit still remain high in historical terms.
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ASIA

The Chinese recovery continues to proceed steadily but slowly, as demand picks up. But  
although consumer confidence is nearly back to pre-covid levels, consumption will not be the  
main economic driver anytime soon.

Over the past year, we have repeatedly pointed to 
the Chinese recovery being driven by the supply-side 
rather than by consumption. This still seems to be the 
case, even though demand is reaching pre-covid levels. 
The third quarter data shows a promising trend.  
Disposable income per capita is growing again, up 0.6%  
year-on-year (YoY). Consumption expenditure is still  
lagging somewhat, though, down 6.6% YoY.

In an optimal situation we would like to see  
disposable income and consumption expenditure grow 
much faster than, say, industrial production or fixed  
asset investments. This is of course difficult to achieve  
given the structure of the Chinese economy.  
Demand can be expected to continue to improve  
steadily throughout 2021, but not become the main  
driver of GDP growth. 

Inflation is not exactly a problem either in China, 
with the latest figure (November) actually in deflationary  
territory (-0.5%). This is no big cause for concern, given 
that it is largely attributable to falling food – mainly pork 
– prices. Indeed, the Chinese pork industry has had a  
serious problem with African swine flu over the past 
few years, that caused a significant drop in supply and a  
spike in prices. The situation is now normalising,  

Chinese inflation: CPI YoY %,  CPI Food YoY%

hence the fact that too much should not be read into 
headline CPI figures. The only point that we would 
make is that core CPI (ex- food and energy) remains 
quite stagnant, which concurs with the slow recovery  
in consumption. In other words, demand is not  
collapsing but not accelerating rapidly either and, absent  
significant structural reforms, there is little the  
government can do about this.
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« In an optimal situation, we would like  
to see disposable income and consumption  

expenditure grow much faster than, say,  
industrial production or fixed asset  

investments. »

Chinese retail sales YoY%, Chinese online sales YoY%

Growth in Chinese retail sales, excluding online  
sales, continued to edge higher in October. The YoY rate  
turned positive already in August and is now  
normalising at pre-covid high-single-digit levels.  
Retail sales continue to lag online sales, which is not  
surprising given the change in consumer preferences 
during lockdown periods. Still, the latest retail sales 
data was very encouraging, particularly the October 
9.4% growth in passenger car sales. Car sales are big  
ticket items, so our take is it that consumer confidence  
has returned to pre-crisis levels. It remains to be seen 
whether the overall retail sales growth rate will move 
back into double-digit territory during 2021. This seems 
doubtful at this point, given that online sales have  
reached some 20% market share and should continue  
to steadily edge higher.

In summary, there have been no drastic changes 
to China’s economic situation during the second half 
of 2020. The post-coronavirus recovery quite closely  
followed our expectations of steady improvement, 
led by the state-controlled entities and property  
investments. Like everyone else, the Chinese  
government was waiting for the US elections to  
reassess the situation on the trade front. There are  
still many open questions but all boils down ultimately  
to whether the new US administration will continue 
on the path of harsh sanctions and tariffs, or whether  
Chinese companies will once again be allowed to  

fully deal with their Western counterparts. We will  
most likely get a better understanding of the future US  
stance during the first quarter of next year. Meanwhile  
the Chinese economy will continue to recover. The  
consensus among economists at the moment is for  
mid- to high-single-digit GDP growth in 2021. 
This is our expectation too, although we are not as  
confident in the assumption that growth will be  
powered by the consumers. Most likely, the Chinese  
economy will hit the expected GDP growth figures 
thanks to investment. 
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Petteri Pihlaja, Fund Manager

Antti Tilkanen, Advisor
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FIXED INCOME
Risky assets were buoyant during the fourth quarter. Credit performed well while government 
yields moved sideways. Absent a relapse into widespread lockdowns, the massive monetary and 
fiscal stimulus will probably keep credit spreads low in 2021. Still, valuation is now unattractive, and 
we wait for a correction to add credit exposure.

Global yield by segment: government, corporates (IG &  
high-yield) and emerging (USD & local currency)

Federal Reserve balance sheet and federal funds target rate 

We have turned neutral on investment grade credit and 
wait for a correction to add exposure.

Credit valuation has become unattractive with investment 
grade spreads over government bonds having narrowed to 
approximately 1% in the US and Europe. Fundamentals  
remain challenging and there will likely be more  
downgrades for investment grade credit and more defaults 
in the high-yield and emerging segments. This requires  
careful issuer selection. That said, massive liquidity creation 
by central banks continues to support asset prices. And  
investors know that central banks will directly support credit 
markets if the need arises, which translates into a lower  
credit risk premium for holding these bonds. We therefore 
expect investment grade credit to continue to outperform government bonds over a one-year horizon, but with this  
outperformance being driven by carry more than by a tightening of spreads.

US and pan-European corporate option-adjusted spreads

INVESTMENT GRADE CORPORATES

Selected 10-year nominal government bond yieldsThe unprecedented monetary stimulus and dramatic 
deterioration in public finances warrant a cautious  
stance on sovereign debt across the major countries.  
Diversifying into smaller markets makes sense from a 
risk-return perspective.  

Absent another episode of flight to safety, monetary and  
fiscal stimuli should cause further bear-steepening pressure 
in the government curves. Investors should stand ready to  
reduce their portfolios’ sensitivity to interest rates should that 
risk materialise. Of course, any rise in yields will be limited 
by lacklustre expectations for economic growth and major 
central banks’ promises to keep policy rates at rock-bottom 
levels for several years. We also recommend diversifying  
government holdings by adding exposure to smaller markets that we presently see as offering better a risk-return  
profile than the major developed ones.
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High yield spreads have tightened to a level where they 
might not adequately compensate investors for future  
defaults.

High yield spreads over government bonds of 3.6%-3.8% 
may not protect investors against the pending rise in defaults. 
Rating agencies project the default rate to reach at least 7%. 
Assuming a loss given default of 60%, a 7% default rate would 
translate into a 4.2% loss, which would more than erase the 
yield premium over government bonds at the current spread 
level. And defaults might exceed this benign scenario. This 
leaves us with a neutral stance on the high yield segment at 
large. We are waiting for a market correction to selectively 
pick new opportunities. 

US and pan-European high-yield option-adjusted spreads

HIGH-YIELD CORPORATES

BRUELLAN FIXED INCOME PROJECTION

Christophe Pella, CFA 
Conseiller

Barclays emerging spreads & local yield

EMERGING MARKET DEBT
We are broadly neutral on emerging markets (EM).  

Specific hard-currency issuers and a few currencies offer 
attractive potential returns, but we deem the asset class 
as a whole to be fairly valued given the current economic  
background.

On average, hard currency emerging sovereigns trade at 
a 3.1% spread over US Treasuries. The same figure for EM  
corporates is 3.3%. This is the low-end of the long-term  
range, at a time when several issuers are under stress. We  
therefore have a neutral stance on hard-currency EM debt. 
Local-currency debt is attractive on a one-year horizon  
because emerging currencies should do well in the  
reflationary and carry-friendly environment that we expect 
for 2021.

Segments Return View 
(12m horizon)

USD EUR CHF
Cash 0,05 -0,74 -0,87 
Short-Term High-Yielding 1,60 0,78 0,53 
10y Government Bonds 0,91 -0,57 -0,55 
10y Government Inflation-Linkers -1,09 -1,51 n.a. 

Developed Corporates 100 
Corporate Hybrids 220 
Developed High Yield 409 
Emerging Sovereigns 298 
Emerging Corporates 317 
Emerging Local-Currency Debt n.s. 

Source: Bloomberg & Bloomberg Barclays Indices hedged in the respective currency 
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TECHNICAL CORNER

EQUITIES 

BONDS - 10-YEAR YIELDS
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CURRENCIES

COMMODITIES
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ABOUT OUR FUNDS

Early Bird : LU2133135843

Early Bird : PRSFEZC LX

Liquidity Daily

Auditor KPMG Auditor KPMG Auditor Deloitte Audit
Administrator CACEIS Administrator CACEIS Administrator Fund Partner Solutions 
Investment Manager Bruellan S.A. Investment Manager Bruellan S.A. Investment Manager Bruellan S.A.
Custodian CACEIS Custodian CACEIS Custodian Fund Partner Solutions 

Instit.: BDFSECB SW Instit.: BDATBEU SW Instit. : PRSFEIC LX
Bloomberg Retail : BDFSECA SW Bloomberg Retail : BDATACE SW Bloomberg Retail : PRSFERC LX

Instit.: CH0253810169 Instit.: CH0281535168 Instit. : LU2099690336
ISIN Retail : CH0253810144 ISIN Retail : CH0019243093 ISIN Retail : LU2099690849
Benchmark Swiss Performance Index Benchmark MSCI World AC Net Return Benchmark Swiss Performance Index
High Water Mark Yes High Water Mark Yes High Water Mark Yes

Performance fees on 
overperformance over 
benchmark

20%
Performance fees on 
overperformance over 
benchmark

20%
Performance fees on 
overperformance over 
benchmark

20%

Management fees 0.8%-1.2% Management fees 0.8%-1.2%
Min. Investment 1000 CHF Min. Investment 1000 EUR

Liquidity Daily Liquidity Daily
Fund size 45.1 Million Fund size 43.9 Million Fund size 51.6 Million

Anick Baud BAM Team Florian Marini, CFA, CMT
Fund Managers Florian Marini, CFA, CMT Fund Managers Petteri Pihlaja Fund Managers Anick Baud
Currency CHF Currency EUR Currency CHF
Inception date 19 January 2015 Inception date 28 July 2005 Inception date 18 May 2020

BRUELLAN DYNAMIC SWISS EQUITIES BRUELLAN DYNAMIC TACTICAL EQUITIES PROTEA BAM SWISS FAMILY ENTERPRISES

Domicile Switzerland Domicile Switzerland Domicile Luxembourg

Auditor Deloitte Audit Auditor Deloitte Audit Auditor Deloitte Audit 
Administrator Fund Partner Solutions Administrator Fund Partner Solutions Administrator Fund Partner Solutions 
Investment Manager Bruellan S.A. Investment Manager Bruellan S.A. Investment Manager Bruellan S.A.
Custodian Pictet & Cie (Europe) S.A. Custodian Pictet & Cie (Europe) S.A. Custodian Pictet & Cie (Europe) S.A.

Instit.: PROBEEI LX Instit.: PRBAMIU LX Instit.: PRAPEXI LX
Bloomberg Retail : PROBEER LX Bloomberg Retail : PRBAMRU LX Bloomberg Retail : PRAPEXR LX

Instit.: LU1118008397 Instit.: LU1118007159 Instit.: LU1118007589
ISIN Retail : LU1118008553 ISIN Retail : LU1118007233 ISIN Retail : LU1118007829
Benchmark Stoxx 600 Total Return Benchmark S&P 500 Total Return Benchmark MSCI Asia Pac ex Japan
High Water Mark Yes High Water Mark Yes High Water Mark Yes

Performance fees on 
overperformance over 
benchmark

20%
Performance fees on 
overperformance over 
benchmark

20%
Performance fees on 
overperformance over 
benchmark

20%

Management fees 0.8%-1.2% Management fees 0.8%-1.2% Management fees 0.8%-1.2%
Min. Investment 1000 EUR Min. Investment 1000 USD Min. Investment 1000 USD

Liquidity Daily Liquidity Daily Liquidity Daily
Fund size 38.1 Million Fund size 40.1 Million Fund size 36.1 Million

Anick Baud BAM Team BAM Team
Fund Managers Florian Marini, CFA, CMT Fund Managers Petteri Pihlaja Fund Managers Petteri Pihlaja
Currency EUR Currency USD Currency USD

Domicile Luxembourg/UCITS IV Domicile Luxembourg/UCITS IV
Inception date 21 January 2015 Inception date 20 January 2015 Inception date 20 January 2015

Min. Investment 100 CHF
Management fees 0.5%-0.8%-1.2%

PROTEA BAM EUROPEAN EQUITIES PROTEA BAM US EQUITIES PROTEA BAM ASIA PACIFIC EQUITIES
Domicile Luxembourg/UCITS IV
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FOCUS On The Bruellan Dynamic Swiss Equity fund

The Bruellan Dynamic Swiss Equity fund is closing 2020 more than 10% ahead of the SPI index, 
its benchmark, a performance that ranks it top of its category.

In March, at the height of the crisis, after the market had suffered a 26% plunge from its February peak, no one 
would have dared to imagine that Swiss equities would end this very special year with a flat performance. Indeed, 
thanks to more than 30% bounce off the lows of March, the SPI ended the year slightly higher than at the end of 2019, 
which, given the backdrop, is pretty impressive!

Between April and December, and with the notable exception of November, the Bruellan Dynamic Swiss  
Equities fund systematically surpassed its benchmark on a monthly basis. Two factors explain this outperformance. 
On the one hand, the significant overweighting of small- and mid-caps that is inherent to the fund’s strategy proved  
particularly judicious, the latter having outperformed markedly during the second half of the year. On the other  
hand, our stock picking, within a concentrated and conviction-based portfolio, contributed substantially to the strong 
full-year result.

Among the strongest contributors to the 2020 performance figure two positions initiated in March, Logitech and 
Tecan – which have since posted gains of 120% and 78% respectively. We should also mention Lonza, one of our very 
strong convictions and the top 2020 performer within the SMI index (which includes the 20 largest Swiss companies), 
boasting a full-year gain of over 60%. What these three companies have in common, beyond being leaders in their 
respective businesses, is that they either played a role in fighting the coronavirus or benefited from the changes that 
the pandemic has brought to our everyday lives. Lockdowns boosted the sales of computer peripherals specialist  
Logitech, particularly computer cameras and video conferencing systems. In Lonza’s case, it was of course its 
partnership with Moderna for the production of a covid vaccine that pushed the stock to new records. As for Tecan, 
which supplies laboratories with automation solutions and consumables, the countless tests carried out throughout 
the year unsurprisingly boosted the demand for its products, consumables in particular.

Anick Baud, Senior Fund Manager
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AGENDA

Date Country / Region Political Economical

06.01.21 US Senate Election
21.01.21 Japan BOJ Rate Decision
21.01.21 European Union ECB Rate Decision
27.01.21 US FOMC Rate Decision
04.02.21 UK BOE Rate Decision
11.03.21 European Union ECB Rate Decision
17.03.21 US FOMC Rate Decision
18.03.21 UK BOE Rate Decision
19.03.21 Japan BOJ Rate Decision
25.03.21 Switzerland SNB Rate Decision

Calendar Q1 2021
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